






Skip to main content







 


















 














 


 












Main menu







	Home
	Past Guides
	About the Guides











	IPR Logo
	About Us
	Journals
	Publish
	Advertise
	Videos
	Webinars
	More	Awards
	Article Licensing
	Academic Use













	 LinkedIn
	 Twitter


















User menu







	Sample our Content
	Subscribe Now
	Log in











 














Search







Search for this keyword 








 






	ADVANCED SEARCH: Discover more content by journal, author or time frame



































[image: PMR Guides] 














 


 









	IPR Logo
	About Us
	Journals
	Publish
	Advertise
	Videos
	Webinars
	More	Awards
	Article Licensing
	Academic Use









 












 





	Sample our Content
	Subscribe Now
	Log in

 














 


 








[image: PMR Guides] 


PMR Guides

















Search for this keyword 








 






ADVANCED SEARCH: Discover more content by journal, author or time frame
















 


 







	Home
	Past Guides
	About the Guides










	 LinkedIn
	 Twitter

 




 
























Primary Article



Five Red Flags Over Texas
The Enron Failure and Corporate Governance Reform

Charles M. Elson and Christopher J. Gyves

Special Issues Fall 2003, 2003 (2) 70-79



Charles M. Elson 
The Edgar S. Woolard, Jr., Chair in Corporate Governance and director of the John L. Weinberg Center for Corporate Governance, University of Delaware.

	Find this author on Google Scholar
	Find this author on PubMed
	Search for this author on this site


Christopher J. Gyves 
A 2004 JD/MBA candidate at the Wake Forest University School of Law and Babcock Graduate School of Management. He will join the Corporate and Securities Group of the law firm Womble, Carlyle, Sandridge & Rice, PLLC, in September 2004.

	Find this author on Google Scholar
	Find this author on PubMed
	Search for this author on this site




 










 





	Article
	Info & Metrics
	 PDF (Subscribers Only)


 






[image: Loading]




Abstract
A dramatic change in approach to corporate board composition, conduct, and responsibility has occurred at the legal and regulatory level, largely in response to a perceived failure by the Enron board to have prevented management conduct that led to the company's downfall. Because the Enron board had significant relationships with company management, both transparent and latent, it had difficulty recognizing numerous warning signals including waiver of the company code of ethics, stock sales by executives, external auditors taking large consulting fees and engaging in internal audit work, and individuals in the company's finance department with connections to the external auditor. The key common element of the numerous resulting governance mandates following Enron and other corporate incidents has been a focus on the independence of corporate directors.
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