






Skip to main content







 


















 














 


 












Main menu







	Home
	Past Guides
	About the Guides











	IPR Logo
	About Us
	Journals
	Publish
	Advertise
	Videos
	Webinars
	More	Awards
	Article Licensing
	Academic Use













	 LinkedIn
	 Twitter


















User menu







	Sample our Content
	Subscribe Now
	Log in











 














Search







Search for this keyword 








 






	ADVANCED SEARCH: Discover more content by journal, author or time frame



































[image: PMR Guides] 














 


 









	IPR Logo
	About Us
	Journals
	Publish
	Advertise
	Videos
	Webinars
	More	Awards
	Article Licensing
	Academic Use









 












 





	Sample our Content
	Subscribe Now
	Log in

 














 


 








[image: PMR Guides] 


PMR Guides

















Search for this keyword 








 






ADVANCED SEARCH: Discover more content by journal, author or time frame
















 


 







	Home
	Past Guides
	About the Guides










	 LinkedIn
	 Twitter

 




 
























Primary Article



Hedge Fund Index Returns

Anne-Sophie Van Royen

Special Issues Fall 2002, 2002 (1) 111-117



Anne-Sophie Van Royen 
A vice president at State Street Associates in Cambridge, MA.

	Find this author on Google Scholar
	Find this author on PubMed
	Search for this author on this site




 










 





	Article
	Info & Metrics
	 PDF (Subscribers Only)


 






[image: Loading]




Abstract
Hedge fund managers generally claim to share one common characteristic: a low correlation with long-only traditional asset classes. The author examines this claim by analyzing conditional correlations between hedge fund return indexes and a conventional bond-stock reference portfolio, using a measure free from conditioning bias, “exceedance correlations.” If hedge fund style indexes take advantage of both rising and falling markets, we should observe a stable pattern of conditional correlations over both negative and positive returns. The results in fact suggest otherwise. Fixed-Income Arbitrage and Statistical Arbitrage display a certain degree of independence from the market. For Event-Driven, Fixed-Income, Convertible Arbitrage, and Distressed Securities, there is a disconnection from market conditions, but when markets go up, not when they fall. Correlations between hedge fund styles and the market are far from close to zero under all market conditions.
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