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Abstract
This article presents empirical evidence that attractive returns can be generated by frequent rebalancing of multi-asset ETF portfolios. The returns are attractive in both absolute and risk-adjusted terms. The returns are obtained from a systematic process that allows for time dependence in the returns of the assets, incorporates the effect of future rebalancings in every step, and keeps the risk of the portfolio constant. This process is applicable to both long-only and long-short portfolios. The results are robust with respect to a number of key parameters.
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