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Abstract
The concept of the defined benefit corporate pension plan, at its most basic level, makes sense. The pension is a form of deferred compensation, designed to provide employees with financial security in retirement. Retiring employees receive a guaranteed stream of pension payments, typically based on their final salary, from the date that they retire until they die. As pension obligations accrue, the company sets aside funds that are invested in assets that allow the scheme to make the future pension payments.
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