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Abstract
While FAS 133 creates significant hurdles for treasury centers, it also strengthens the value proposition for their use. Treasury centers continue to be one of the best vehicles for increasing efficiency, reducing costs, and minimizing the operational risk associated with most third-party financial intermediation, such as corporate hedging, funding, investing, liquidity management, and other activities related to maintaining the corporate capital structure. Centralizing these activities within entities with knowledgeable professionals, defined processes, and systems significantly reduces the potential for unpleasant FAS 133 surprises. Treasury centers are also an excellent means of delivering financial expertise and innovative services to business units, thereby enhancing the units' competitive advantage in the global marketplace. Given all these benefits, corporations should provide their financial professionals with the encouragement and resources to think “outside the box” and develop FAS 133–compliant hedging approaches that continue to leverage their treasury centers.
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