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Abstract
This article estimates the premium in ETFs’ trading prices and assesses the impact of the premium on returns. Results indicate that ETFs trade, on average, at a slight daily premium to their net asset value amounting to 0.015%. However, this premium is not persistent, which means that the premium on one day basically disappears the next day. Seasonal analysis on premium indicates that the average premium of iShares during December is higher relative to other months. Finally, it is revealed that the return is positively affected by the contemporaneous premium and negatively by the lagged premium, reflecting violence to the efficient-markets hypothesis.
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