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Abstract
The availability of ETF options make more sophisticated trading techniques accessible to a broader segment of the investor population. With options on ETFs, investors are able to hedge market exposure or seek excess return without disrupting the asset allocation mix of their portfolios. And as the benefits of options strategies become more widely known, both the number and appeal of options on ETFs should continue to expand. This article details the ever-widening availability of options on ETFs, with specific attention to the S&P 500® SPDR ETF. In addition, the article provides three examples ETF options strategies and describes the optimal conditions under which investors may want to consider implementing those strategies.
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