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Abstract
The authors consider the strategic trade fragmentation by informed traders in an automated and transparent equity trading environment. Employing unique transactional data for a sample of stocks traded on the Australian Stock Exchange, they find significant evidence of trade fragmentation involving medium- and small-size trades. They also show that informed investors trade differently depending on the availability of liquidity. When liquidity is available, informed investors tend to trade in larger trade sizes. On the other hand, when there is little available liquidity, informed investors fragment their trades into smaller size units in order to camouflage their transactions.
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